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1 . REFS A AND B CONTAINED DRAFT DIPLOMATIC NOTE TO REVISE 
BILATERAL AGREEMENT ON DUTY-FREE IMPORTATION OF MOTOR VEHICLES 
BY EMBASSY STAFF PERSONNEL. REF C WAS DEPARTMENT'S APPROVAL TO 
TRANSMIT NOTE TO GON WHICH WAS DONE ON 28 NOVEMBER 1977. IN THEIR 
REPLY, REPEATED PARA 2 BELOW, THE GON HAS REFUSED TO REVISE THE 
AGREEMENT; HOWEVER, IT DID AGREE TO THE PROPOSAL CONTAINED REF 

B THAT STAFF PERSONNEL SHOULD BE PERMITTED TO REPLACE THOSE 
VEHICLES QUOTE TOTALLY WRECKED OR IRREVOCABLY STOLEN UNQUOTE. 
EMBASSY FEELS THAT WE HAVE NOW DONE ALL WITHIN OUR POWER TO 
RECTIFY DISCRIMINATORY SITUATION REGARDING STAFF IMPORTATION 
OF VEHICLES AND REQUESTS DEPARTMENT'S GUIDANCE ON NEXT STEPS 
TO BE TAKEN. 

2. QUOTE: THE ROYAL MINISTRY OF FOREIGN AFFAIRS PRESENTS ITS 
COMPLIMENTS TO THE EMBASSY OF THE UNITED STATES OF AMERICA 
AND HAS THE HONOUR TO REFER TO THE EMBASSY'S NOTE M/76 OF 28 
NOVEMBER 1977 CONCERNING DUTY-FREE IMPORTATION OF AUTOMOBILES 
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BY THE EMBASSY'S ADMINISTRATIVE AND TECHNICAL STAFF MEMBERS. 

THE MINISTRY OF FINANCE HAS BY LETTER OF 10 MARCH THIS YEAR 
INFORMED THIS MINISTRY THAT THEY CANNOT CONSENT TO THE PROPOSAL 
OF THE EMBASSY TO REVISE THE AGREEMENT BETWEEN OUR TWO COUNTIRES 
OF 1950/51 IN SUCH A WAY THAT MEMBERS OF THE ADMINISTRATIVE AND 
TECHNICAL STAFF BE ALLOWED TO IMPORT TWO CARS DURING THEIR PERIOD 
OF SERVICE IN LIEU OF ONE. THE MINISTRY OF FINANCE HAS. HOWEVER, 
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AGREED TO THE EMBASSY'S PROPOSAL THAT MEMBERS OF THE ADMINISTRATIVE 
AND TECHNICAL STAFF BE ALLOWED TO REPLACE A DUTY-FREE AUTOMOBILE 
IN CASES WHERE THE FIRST IMPORTED CAR HAS BEEN TOTALLY WRECKED OR 
IRREVOCABLY STOLEN. THE CONDITION FOR SUCH REPLACEMENT WOULD BE 
THAT APPROPRIATE CERTIFICATION IS GIVEN EITHER THAT A WRECKED CAR 
HAS BEEN DESTROYED OR THAT CUSTOMS DUTIES HAVE BEEN PAID FOR THE 
WRECK OR THAT A STOLEN CAR IS CONSIDERED DEFINITELY LOST. 

THE ROYAL MINISTRY OF FOREIGN AFFAIRS AVAILS ITSELF OF THIS 
OPPORTUNITY TO RENEW TO THE EMBASSY OF THE UNITED STATES OF 
AMERICA THE ASSURANCES OF ITS HIGHEST CONSIDERATION. 

OSLO. 21 MARCH 1978. UNQUOTE. 

3. HAVING GONE AS FAR AS WE CAN ON ISSUE OF IMPORTATION OF 
VEHICLES, THERE NOW REMAIN QUESTIONS OF VALUE ADDED TAX (MOM S 
IN NORWAY) AND GASOLINE TAXES FOR STAFF PERSONNEL. STATE 008609 
AND 050594 INDICATED THAT POSTS WERE NOT RPT NOT TO UNDERTAKE 
NEW INITIATIVES RE TAX EXEMPTION FOR STAFF PENDING DEPARTMENT 
INSTRUCTIONS BASED ON REPORT OF COMMITTEE ON CUSTOMS AND TAX 
RELIEF. EMBASSY WOULD APPRECIATE BEING APPRAISED OF STATUS OF 
COMMITTEE S REPORT AND WHEN WE CAN EXPECT DEPARTMENT S GUIDE- 
LINES IN THIS AREA. 

4. REQUEST ADVISE. 

BREMER 
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